é BONAVENTURE

When 8% Is Better Than 10%

UNDERSTANDING RISK-ADJUSTED INCOME IN PREFERRED OFFERINGS

NOT ALL PREFERRED OFFERINGS ARE CREATED EQUAL.

In today’s market, investors and advisors face a wide range of “preferred” options, from single-asset preferred equity
and credit-backed vehicles to non-traded preferred stock issued by REITs and BDCs.

While higher stated yields can be appealing, how that income is generated and protected matters just as much as the

headline rate.

In preferred investing, a durable 8% can be more valuable than ariskier 10%.

The difference is structure, alignment, and downside protection.

COMMON SOURCES OF ELEVATED PREFERRED YIELDS

(And Why They Matter)

0 Single-Asset or Development Exposure

Some preferred offerings are backed by a single
property or development project. While yields may
be higher, repayment often depends on one asset, one
business plan, and one exit being successful.

Why it matters: Concentration risk increases the
likelihood that income interruptions or capital
impairment affect preferred shareholders.
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e Aggressive Capital Stack Design

Preferred yields can be inflated by thin common
equity cushions, high leverage, or reliance on future
refinancing.

Why it matters: When markets tighten, preferred
investors may be closer to loss than expected.
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e Cash Flow Supported by Financial Engineering

Some offerings rely on reserves, short-term capital, or
optimistic assumptions to support distributions rather
than in-place operating income.

Why it matters: When plans deviate unexpectedly,
creative mechanisms can erode, causing income stability
to deteriorate quickly.

Q Unclear or Event-Dependent Liquidity

Liquidity is often tied to asset sales, refinancing events,
or sponsor discretion rather than defined policies.

Why it matters: Preferred investors may discover exit
options are more limited than originally anticipated.
Especially if market conditions have deteriorated since
their original investment date.

WHAT MAKES BONAVENTURE’S PREFERRED STOCK ATTRACTIVE?

The Bonaventure Multifamily Income Trust (BMIT) Series 2025 Preferred Offering is designed for income-focused
investors who prioritize capital preservation, structural protection, and transparency.

Key characteristics include:

Tax Advantaged 8.0% annualized preferred
distribution, paid monthly *(cumulative, non-
compounded)?

Senior position to common equity, supported by a
10:1 common-to-preferred equity cushion?

1) Distribution is not quaranteed and is subject to changes or suspension by REIT BODs at any time. 2) This ratio reflects the initial $50,000,00.00 preferred

Balanced capital stack® 53% common stock | ~4%
preferred stock | ~43% property level debt

Meaningful Sponsor Co-Investment: $136M+

Long-Term Debt Profile: 98% fixed-rate property-
level debt with an 17-year weighted average
maturity, reducing refinancing risk*

ing. If the full $100,000,000.00 is raised, the ratio

3) The capital stack displays the proportions of equity and debt once the offering is fully subscribed at $50 million. 4) As of Q4 2025.
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We help investors align exchange strategy with timelines, tax posture, and long-term goals.
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